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AFFIRMATION

I, James Tabacchi, affirm that, to the best of my knowledge and belief the accompanying financial statement and
supporting schedules pertaining to the firm of Three Rivers Securities LLC, as of December 31, 2002, are true and
correct. | further affirm that neither the company nor any partner, proprietor, principal officer or director has any
proprietary interest in any account classified solely as that of a customer.

DD otnel

Signature

Chief Financial Officer

Title
Notary P%e /
MARY L. BRADY
Notary Public, State of New York
This report contains: Quallﬁgé)lnligl-ggrm)rgés(}ounty

Certificate Filed in New York Cou

[X] (a) Facing Page Commission Exnires May 31,20 0

[X] (b) Statement of Financial Condition.

[X] (c) Statement of Income (Loss).

[X] (d) Statement of Changes in Financial Condition.

[X] (e) Statement of Changes in Stockholders' Equity or Partners’ or Sole Proprietors’ Capital.
[X] {f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[X] (g) Computation of Net Capi{al.

[X] (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[IX] (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[ ]1G) A Reconciliaticn, including appropriate explanatinrn nf the Computation of Net Capital Under Rule
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Report of Independent Accountants

To the Board of Managers and Sharcholders
of Three Rivers Securities, LLC

In our opinion, the accompanying statement of financial condition and the related statements of
operations, changes in members’ equity/deficit, changes in subordinated borrowings, and cash flows
present fairly, in all material respects, the financial position of Three Rivers Securities, LLC (a
development stage entity) (the “Company”) at December 31, 2002, and the results of its operations and
its cash flows for the year then ended in conformity with accounting principles generally accepted in
the United States of America. These financial statements are the responsibility of the Company’s
management; our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit of these statements in accordance with auditing standards generally
accepted in the United States of America, which require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements, assessing the accounting principles used and significant estimates made by
management, and evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

As discussed in Note 10, the Company has revised its deficit accumulated during development stage at
December 31, 2001 from amounts previously reported on by other independent accountants to reflect
expenses incurred by the Company that were not recorded.

The Company has extensive transactions and relationships with affiliated companies. Because of these
relationships, it 1s possible that the terms of these transactions are not the same as those that would
result from transactions among unrelated parties.

The accompanying financial statements have been prepared assuming that the Company will continue
as a going concern. As discussed in Note 11 to the financial statements, the Company has suffered
recurring losses from operations and has a net capital deficiency that raise substantial doubt about its
ability to continue as a going concern. Management’s plans in regard to these matters are also
described in Note 11. The financial statements do not include any adjustments that might result from
the outcome of this uncertainty.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken

as a whole. The information contained in the accompanying schedules on pages 12 to 14 are presented

by management for purposes of additional analysis and are not a required part of the basic financial

statements, but is supplementary information required by Rule 17a-5 of the Securities and Exchange

Act of 1934, Such information has been subjected to the auditing procedures applied in the audit of the

basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

| MMW LLE

March 19, 2003




Three Rivers Securities, LLC 2
(A Development Stage Entity)
Statement of Financial Condition
December 31, 2002
Assets
Cash $ 487213
Prepaid expenses (Note 4) 266,927
Furniture and equipment, net of $50,229 accumulated depreciation 210,304
Computer software, net of $37,498 accumulated depreciation 107,213
Total assets $ 1,071,657
Liabilities and Members' Equity
Accrued legal expenses § 941,757
Accrued structuring expenses 800,000
Accrued expenses 374,578
Accounts payable to Matrix (Note 8) 174,490
Payable to CMET (Note 8) 537,000
Accrued interest on subordinated borrowings with PNCCM (Note 8) 31,505
Total liabilities 2,859,330
Subordinated borrowings with PNCCM (Note 8) 300,000
Members' Equity/Deficit
Common units; par value $10,000 per share - authorized ‘
100 shares; issued and outstanding 1 share 10,000
Preferred units; par value $10,000 per share - authorized
400 shares; issued and outstanding 180 shares 1,800,000
Deficit accumulated during development stage (3,897,673)
Total members' equity/deficit (2,087,673)

Total liabilities and members' equity/deficit

The accompanying notes are an integral part of these financial statements.

$ 1,071,657




